
To support provinces that use LSVCC programs to facilitate access to venture 
capital for small and medium-sized businesses, Budget 2016 proposes to restore 
the federal LSVCC tax credit to 15 per cent for share purchases of provincially 
registered LSVCCs prescribed under the Income Tax Act for the 2016 and 
subsequent taxation years.  

Budget 2016 also proposes that newly registered LSVCCs under existing 
provincial legislation be eligible for prescription if the provincial legislation is 
currently prescribed for purposes of the federal LSVCC tax credit. New 
provincial regimes will be eligible for prescription under the Income Tax Act, 
provided the enabling provincial legislation is patterned on currently prescribed 
provincial legislation. For instance, to be eligible, any new provincial regime 
would need to: 

• provide a provincial tax credit of at least 15 per cent of an individual’s net 
cost of shares purchased in an LSVCC; 

• require that the LSVCC be sponsored by an eligible labour body; and 

• mandate that the LSVCC invest and maintain a minimum of 60 per cent of 
its shareholder equity in eligible investments, generally investments in 
small and medium-sized enterprises. 

While significant funding to small and medium-sized businesses has been 
provided in a number of provinces through provincial LSVCC programs, the 
national LSVCC program has not had a similar impact. For this reason, the 
federal LSVCC tax credit for federally registered LSVCCs will remain at five per 
cent for the 2016 taxation year and be eliminated for the 2017 and subsequent 
taxation years. The prohibition on new federal LSVCC registrations and the 
transition rules for federally registered LSVCCs will be maintained. 

TEACHER AND EARLY CHILDHOOD 
EDUCATOR SCHOOL SUPPLY TAX CREDIT 
Teachers and early childhood educators often incur at their own expense the 
cost of supplies for the purpose of teaching or otherwise enhancing students’ 
learning in the classroom or learning environment. 

To provide tax recognition for these costs, Budget 2016 proposes to introduce a 
teacher and early childhood educator school supply tax credit. This measure 
will allow an employee who is an eligible educator to claim a 15-per-cent 
refundable tax credit based on an amount of up to $1,000 in expenditures made 
by the employee in a taxation year for eligible supplies.  
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For the cost of supplies to qualify for the credit, employers will be required to 
certify that the supplies were purchased for the purpose of teaching or 
otherwise enhancing learning in a classroom or learning environment. 
Individuals making claims will be required to retain their receipts for 
verification purposes. 

The teacher and early childhood educator school supply tax credit will not be 
available in respect of an amount that has already been claimed under any 
other provision of the Income Tax Act. 

ELIGIBLE EDUCATOR 
Teachers will qualify as eligible educators if they hold a teacher’s certificate that 
is valid in the province or territory in which they are employed. Likewise, early 
childhood educators will qualify as eligible educators if they hold a certificate 
or diploma in early childhood education recognized by the province or territory 
in which they are employed.  

ELIGIBLE SUPPLIES 
Expenditures will be eligible for the teacher and early childhood educator 
school supply tax credit if they were made to purchase eligible supplies for use 
in a school or in a regulated child care facility for the purpose of teaching or 
otherwise enhancing students’ learning in the classroom or learning 
environment. Eligible supplies will include the following durable goods: games 
and puzzles; supplementary books for classrooms; educational support software; 
or containers (such as plastic boxes or banker boxes for themes and kits). 
Eligible supplies will also include consumable goods, such as: 

• construction paper for activities, flashcards or activity centres; 

• items for science experiments, such as seeds, potting soil, vinegar, baking 
soda and stir sticks; 

• art supplies, such as paper, glue and paint; and 

• various stationery items, such as pens, pencils, posters and charts. 

This measure will apply to supplies acquired on or after January 1, 2016. 
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12 (1) Paragraphs (b) and (c) of the definition labour-sponsored funds tax credit in subsection 211.7(1) of
the Act are replaced by the following:

(b) in any other case, the amount that would be determined under subsection 127.4(6) in respect of the share if this
Act were read without reference to its paragraphs (b) and (d).

(2) Subsection (1) applies to the 2016 and subsequent taxation years.

13 Subsections 59(1), (4), (6) and (7) of Economic Action Plan 2013 Act, No. 2. are repealed.

14 (1) Section 6701.1 of the Income Tax Regulations is repealed.

(2) Subsection (1) is deemed to have come into force on Budget Day.

Teacher and Early Childhood Educator School Supply Tax Credit

15 (1) The Act is amended by adding the following after section 122.8:

SUBDIVISION A.4

School Supplies Tax Credit

Definitions

122.9(1) The following definitions apply in this section.

eligible educator, in respect of a taxation year, means an individual who, at any time during the taxation year,

(a) is employed in Canada as a teacher or an early childhood educator at

(i) an elementary or secondary school, or

(ii) a regulated child care facility; and

(b) holds a valid and recognized (in the province or territory in which the individual is employed)

(i) teaching certificate, licence, permit or diploma, or

(ii) certificate or diploma in early childhood education.

eligible supplies expense, of an eligible educator for a taxation year, means an amount (other than any amount deduc-
ted in computing any person’s income for any taxation year or any amount otherwise included in computing a deduction
from any person’s tax payable under this Act for any taxation year) paid by the eligible educator in the taxation year for
teaching supplies to the extent that

(a) the teaching supplies were

(i) purchased by the eligible educator for the purpose of teaching or facilitating students’ learning, and

(ii) directly consumed or used in an elementary or secondary school or in a regulated child care facility in the per-
formance of the duties of the eligible educator’s employment; and

(b) the eligible educator is not entitled to receive a reimbursement, allowance or any other form of assistance (other
than an amount that is included in computing the income for any taxation year of the eligible educator and that is not
deductible in computing the taxable income of the eligible educator) in respect of the amount paid.
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return of income filed by an eligible educator for a taxation year means a return of income (other than a return of in-
come filed under subsection 70(2) or 104(23), paragraph 128(2)(e) or subsection 150(4)) that is required to be filed for the
year or that would be required to be filed if the individual had tax payable under this Part for the year.

teaching supplies means

(a) consumable supplies; and

(b) prescribed durable goods.

Deemed overpayment

(2) An eligible educator who files a return of income for a taxation year and who makes a claim under this subsection is
deemed to have paid, at the end of the year, on account of tax payable under this Part for the year, an amount equal to
the amount determined by the formula

A × B

where

A is the appropriate percentage for the year; and

B is the least of

(a) $1,000;

(b) the total of all amounts each of which is an eligible supplies expense of the eligible educator for the year; and

(c) if the eligible educator fails to provide the certificate referred to in subsection (3) in respect of the year, as and
when requested by the Minister, nil.

Certificate

(3) If the Minister so demands, an eligible educator making a claim under this section in respect of a taxation year shall
provide to the Minister a written certificate from their employer, or a delegated official of the employer, attesting to the
eligible supplies expenses of the eligible educator for the year.

Effect of bankruptcy

(4) For the purposes of this subdivision, if an eligible educator becomes bankrupt in a particular calendar year, notwith-
standing subsection 128(2), any reference to the taxation year of the eligible educator (other than in this subsection) is
deemed to be a reference to the particular calendar year.

Part-year residents

(5) If an eligible educator is resident in Canada throughout part of a taxation year and is non-resident throughout an-
other part of the year, the total of the amounts that are deemed to be paid by the eligible educator under subsection (2)
for the year cannot exceed the lesser of

(a) the total of

(i) the amounts deemed to be paid under subsection (2) that can reasonably be considered as wholly applicable to
the period or periods in the year throughout which the eligible educator is not resident in Canada, computed as
though that period or those periods were the whole taxation year, and

(ii) the amounts deemed to be paid under subsection (2) that can reasonably be considered as wholly applicable to
the period or periods in the year throughout which the eligible educator is resident in Canada, computed as though
that period or those periods were the whole taxation year, and

(b) the total of the amounts that would have been deemed to have been paid under subsection (2) for the year had the
eligible educator been resident in Canada throughout the year.
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Non-residents

(6) Subsection (2) does not apply in respect of a taxation year of an eligible educator if the eligible educator is, at no time
in the year, resident in Canada, unless all or substantially all the eligible educator’s income for the year is included in
computing the eligible educator’s taxable income earned in Canada for the year.

(2) Subsection (1) applies to the 2016 and subsequent taxation years.

16 (1) Paragraph 152(1)(b) of the Act is replaced by the following:

(b) the amount of tax, if any, deemed by subsection 120(2) or (2.2), 122.5(3), 122.51(2), 122.7(2) or (3), 122.8(2) or (3),
122.9(2), 125.4(3), 125.5(3), 127.1(1), 127.41(3) or 210.2(3) or (4) to be paid on account of the taxpayer’s tax payable
under this Part for the year.

(2) Paragraph 152(4.2)(b) of the Act is replaced by the following:

(b) redetermine the amount, if any, deemed by subsection 120(2) or (2.2), 122.5(3), 122.51(2), 122.7(2) or (3), 122.8(2)
or (3), 122.9(2), 127.1(1), 127.41(3) or 210.2(3) or (4) to be paid on account of the taxpayer’s tax payable under this Part
for the year or deemed by subsection 122.61(1) to be an overpayment on account of the taxpayer’s liability under this
Part for the year.

(3) Subsections (1) and (2) apply to the 2016 taxation year.

17 (1) Subsection 163(2) of the Act is amended by adding the following after paragraph (c.4):

(c.5) the amount, if any, by which

(i) the total of all amounts each of which is an amount that would be deemed by subsection 122.9(2) to have been
paid on account of the person’s tax payable under this Part for the year if that amount were calculated by reference
to the person’s claim for the year under the subsection

exceeds

(ii) the total of all amounts each of which is the amount that the person is entitled to claim for the year under sub-
section 122.9(2),

(2) Subsection (1) applies to the 2016 and subsequent taxation years.

18 (1) The Income Tax Regulations are amended by adding the following after Part XCV:

PART XCVI

School Supplies Tax Credit

Prescribed durable goods

9600 For the purpose of the definition teaching supplies in subsection 122.9(1) of the Act, the following are prescribed
durable goods:

(a) books;

(b) games and puzzles;

(c) containers (such as plastic boxes or banker boxes); and

(d) educational support software.

(2) Subsection (1) applies to the 2016 and subsequent taxation years.
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