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Independent Auditor’s Report

To the Saskatchewan Teachers’ Federation Executive

Opinion

We have audited the financial statements of Saskatchewan Teachers’ Federation Portaplan (the
“Plan”), which comprise the statement of financial position as at June 30, 2020, and the statements of
changes in net assets available for benefits and reserves and changes in benefit obligations for the
year then ended, and notes to the financial statements, including a summary of significant accounting
policies (collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Plan as at June 30, 2020, and the changes in its net assets available for
benefits and reserves and the change in benefit obligations for the year then ended in accordance with
Canadian accounting standards for pension plans ("ASPP").

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards
(“Canadian GAAS"). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Plan in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASPP, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Plan’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Plan or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Plan’s financial reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian GAAS will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.









SASKATCHEWAN TEACHERS’ FEDERATION

PORTAPLAN
STATEMENT OF CHANGES IN BENEFIT OBLIGATIONS
year ended June 30, 2020
2020 2019

Waiver of premium obligation:

Balance, beginning of year $ 1,160,140 $ 1,141,220

(Decrease) increase in benefit obligation (83,140) 18,920

Balance, end of year 1,077,000 1,160,140
Age 90 and over claims obligation:

Balance, beginning of year 3,973,000 13,358,000

Change due to amendment and opting out (Note 9) - (10,361,000)

Increase in benefit obligation 531,000 976,000

Balance, end of year 4,504,000 3,973,000
Balance, end of year S 5,581,000 $ 5,133,140

The accompanying notes are an integral part of these financial statements.






SASKATCHEWAN TEACHERS’ FEDERATION PORTAPLAN
NOTES TO THE FINANCIAL STATEMENTS
year ended June 30, 2020

DESCRIPTION OF PLAN

Saskatchewan Teachers’ Federation Portaplan (the “Plan’) was established by the
Saskatchewan Teachers’ Federation in 1970. The Plan provides optional term life,
accident and dependant insurance to Saskatchewan teachers and their family members.

Administration

Pursuant to Section 7(5) of The Teachers’ Federation Act, 2006, the Saskatchewan
Teachers’ Federation (“STF”) is the trustee for the assets of the Plan. The STF Executive
appoints an administrative board to assist the STF Executive in fulfilling its fiduciary and
oversight responsibilities. Staff employed by the STF provides services to individuals
relating to eligibility for coverage, levels of coverage, how to apply for coverage and
assistance in the completion of required forms.

The STF has an agreement with Manulife Financial (“Manulife™) to provide term life and
dependant life insurance benefits on an insured experience rated refund basis. Accident
coverage is fully insured by Manulife on a pooled basis. The Plan’s risk is limited to the
payment of any required premiums.

Funding

Funding for the Plan is comprised of policyholder paid insurance premiums.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting
standards for pension plans in Part IV of the CPA Handbook. The Plan follows
Accounting Standards for Private Enterprises (“ASPE”) for accounts that do not relate to
its investment portfolio or benefit obligations to the extent that these standards do not
conflict with the requirements of the Canadian accounting standards for pension plans.

Basis of Presentation

These financial statements are prepared on the going concern basis and present the
aggregate financial position of the Plan as a separate financial reporting entity
independent from the STF and Plan members. The financial statements are prepared to
assist Plan members and others in reviewing the activities of the Plan but they do not
portray the funding requirements of the Plan or the benefit security of individual Plan
members.



SASKATCHEWAN TEACHERS’ FEDERATION PORTAPLAN
NOTES TO THE FINANCIAL STATEMENTS
year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (continued)
Use of Estimates and Accounting Judgments

The preparation of the financial statements in conformity with Canadian accounting
standards for pension plans requires management to make estimates and assumptions,
based on the information available as at the date of the financial statements, which

affect the reported values of assets and liabilities and related revenues and expenses. Such
estimates and assumptions affect primarily the fair value of investment assets and the
value of the benefit obligations and reserves.

Employee Future Benefits

A liability is recognized for benefits accruing to employees in respect of wages and
salaries, leaves and vacation time in the period the related service is rendered at the
undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related
service.

Liabilities recognized in respect of other long-term employee benefits are measured at the
present value of the estimated future cash outflows expected to be made by the Plan.

Investments

Investments are stated at their fair values in the Statement of Financial Position. If the
financial instrument has a quoted price in an active market, the quoted price is the fair
value of the financial instrument. If the market for a financial instrument is not active, fair
value is established by using a valuation technique. Valuation techniques include using
recent arm’s length market transactions between knowledgeable, willing parties, if
available, reference to the current fair value of another instrument that is substantially the
same, discounted cash flow analysis and option pricing models. If there is a valuation
technique commonly used by market participants to price the instrument and that
technique has been demonstrated to provide reliable estimates of prices obtained in actual
market transactions, that technique is used.

A valuation technique incorporates all factors that market participants would consider in
setting a price. Fair value is estimated on the basis of the results of a valuation technique
that makes maximum use of market inputs, and relies as little as possible on entity-

specific inputs. Real estate asset funds are stated at estimated fair value based on the net



SASKATCHEWAN TEACHERS’ FEDERATION PORTAPLAN
NOTES TO THE FINANCIAL STATEMENTS
year ended June 30, 2020

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Investme




























































